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Michaels Engineering LEED® Brief

INVESTING IN LEED®

SUGGESTIONS... LEED®: ADDED COST OR SOUND INVESTMENT?

Do you have certain Probably the single biggest barrier to building green is the perceived added cost.

LEED® topics you'd like

to know more about? Consider this: the added cost is about 0.04% of the total cost to build and operate a facility for 20 years. This tiny
Send an email with your investment can produce great returns on the other 99.96%.

suggestion to the author
listed below and your INVESTMENT
topic might become a

future LEED" Brief! Surveys of actual LEED® (Leadership in Energy and Environmental Design) projects indicate that most LEED® buildings

“add” between 0.5% and 2% to construction costs. Considering the LEED® process can actually save money by
reducing expensive change orders during the design and construction process, the “cost” may be even less.
DID YOU KNOW... y _ . - :
Initial land and construction costs account for only 2% of a 20-year life-cycle cost of a building. Combine a 2% green
. premium on 2% of the life cycle cost of a building, and LEED® costs a tiny, almost insignificant 0.04% of the life cycle
...Gallup poll indicates cost of a building!
83% are concerned
about the environment,
but only 16% are actively RETU RNS Figure ES-;. Finnnc'ul‘:onl.ﬂl of Gn':,n Buildings
pursuing solutions. U YT S,

The other 98% cost of owning a building for 20 years includes
6"/% for energy, operations and Ta_intenance, and a whopping Energy Savings $5.79
92% for salaries. The tiny 0.04% investment will produce big Emessions Sawings $1.18
returns on this 98% for the life of the building. Waler Savings $0.51
Wasie Savings (construction only) - 1 year $0.03
LEED" integrates several valuable services and design Commissioning OBM Savings §8.47
features that directly benefit the owners “bottom line”. The Productivity and Heah Savings $38.80
bottom line could be higher profits, better patient care, higher Less Green Cosl Premium £4

test scores, lower energy and maintenance costs, higher Total 20-year NPV $48.87
employee retention, better recruiting leverage or more
successful fund raising for non-profit organizations.

Category 20-year NPV

Sowce Capital E Analyss

MEET THE AUTHOR A BETTER BUILDING

Probably the greatest benefits of LEED® buildings are the positive effects on occupants. LEED® buildings provide
better indoor air quality, thermal comfort and lighting, as well as a greater connection to the outdoors with more access
to views outside and also greater use of natural daylight indoors.

. With 92% of a building's operating cost applied to human capital, clearly building design elements that improve
occupant performance are a great investment and this is a huge part of LEED®s return on investment. A survey from
Capital E indicates that the higher $4 per square foot first cost saves $15 in operating costs and results in an
overwhelming $35-$55 dollars per square foot of productivity improvement over a 20 year analysis period.

LOWER OPERATING COST

The first “E” in LEED® represents energy efficiency. But not only are annual energy costs significantly lower than those

for standard construction, so are maintenance costs because LEED® certification ensures the building and its systems
Jeff Ihnen is the Energy are designed, constructed, and controlled as intended. The LEED® process provides maintenance procedures and
Division Manager at owner's staff training that decreases lifetime operations and maintenance costs.
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For more information on PUBLICITY
this topic or additional

energy concerns, please

contact Jeff at: Whether you are part of a for-profit corporation, small business, non-profit organization, school, health care facility or

other institution, engaging in sustainable green design is good publicity and that is good for business. Publicity can

(608) 785-1900 or help market your business, recruit students and staff, raise construction funds, and win grants and utility rebates.

JLI@MichaelsEngineering.com Does green cost “extra”? Initially, yes, but there are few features in your facility that can provide return on investment

like LEED® can, and we haven't even discussed the environmental benefits yet!
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